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SUBJECT: MONJARDINO COMMENTS ON AZORES NEGOTIATIONS 

1 . AZORES REGIONAL ASSEMBLY PRESIDENT ALVARO MONJARDINO 
BEGAN HIS VISIT TO THE U.S. AS A LEADER GRANTEE BY 
CALLING AT THE DEPARTMENT AUGUST 30. DURING A CONVERSA- 
TION WITH EUR/WE OFFICERS, MONJARDINO SAID HE HAD BEEN 
TOLD BY THE PORTUGUESE EMBASSY THAT A TEAM FROM THE 
FOREIGN MINISTRY WOULD BE VISITING HERE (PRESUMABLY 
WASHINGTON) LATE IN SEPTEMBER TO RESPOND TO U.S. PRO- 
POSALS MADE JUNE 17. MONJARDINO ADDED THAT THE PORTUGUESE 
FOREIGN MINISTRY IS "SOMEWHAT FRIGHTENED"' OVER THE BASE 
NEGOTIATIONS, REFLECTING IN PART THE APPREHENSIONS OF A 
SMALL COUNTRY NEGOTIATING WITH A MUCH LARGER ONE. 

2. ACCORDING TO MONJARDINO LISBON HAS BEEN "SURPRISINGLY 
CONSCIENTIOUS" IN CONSULTING WITH AZOREAN OFFICIALS ON 
CONFIDENTIAL 
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BASE RENEWAL ISSUES. HIS BROTHER, JOSE MONJARDINO, WORKS 
WITH THE NEGOTIATING TEAM AND KEEPS ALVARO UP TO DATE ON 
THE PROGRESS OF U.S.-PORTUGUESE DISCUSSIONS. 

3. DEPARTMENT OFFICERS DID NOT COMMENT ON MONJARDINO’S 
REMARKS EXCEPT WHEN HE REITERATED HIS EXPECTATION THAT 
SUBSTANTIAL FINANCIAL BENEFITS WOULD RESULT FROM A NEW 
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BASE RENEWAL AGREEMENT. DEPTOFFS THEN POINTED OUT THAT 
DUE TO THE RELATIVELY LOW ECONOMIC ABSORPTIVE CAPACITY 
OF THE AZORES, THERE IS A SERIOUS RISK THAT THE ISLANDS' 

ECONOMY AND CULTURE COULD BE SERIOUSLY HARMED IF TOO MUCH 
OUTSIDE ASSISTANCE IS POURED IN AT ONCE. MONJARDINO 
AGREED THAT THIS IS A REAL DANGER AND SAID THAT THE 
AZOREAN LEADERS RECOGNIZE THAT THEY HAVE A PROBLEM OF 
ABSORBING AND MANAGING OUTSIDE ASSISTANCE. THE AZOREANS 
ARE COUNTING ON U.S. TECHNICAL ASSISTANCE FOR HELP IN 
MANAGING DEVELOPMENT FUNDS. 

4. DURING SEPTEMBER 1 MEETING WITH DEPARTMENT OFFICER, 

AMBASSADOR THEMIDO SAID NOTHING ABOUT POSSIBLE VISIT TO 
WASHINGTON BY PORTUGUESE FOREIGN MINISTRY DELEGATION. CHRISTOPHER 
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